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Monetary Measures to Heal the Economy Amid Epidemic Outbreak

Abstract

In 2020, with the spread of COVID-19 all over the country, China's economy is predicted to encounter
periodic impact. In order to avoid the short-term shocks becoming long-term risks, the related monetary
policy needs to be released in advance. As restricted by the epidemic situation, the positive finance
presumably encounters the bottlenecks of scale, time lag, and effectiveness, which is different from the
SARS period. Meanwhile, with the release of inflation constraints and term spread constraints, the space
for LPR reduction is expected to further expand, which could be the support of monetary policy
regulation. Therefore, we predict that in 2020, across-the-board RRR cuts and LPR reduction are expected
to be released in advance, while the structural policy tools will focus on epidemic areas, services, and
SMEs. In 2020, the long-term trend for Chinese economic development will not change.
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Monetary Measures to Heal the Economy Amid Epidemic Outbreak

CHENG Shi  QIAN Zhijun”
( ICBC International Holdings Limited, Hong Kong 999077, China )
Abstract  In 2020, with the spread of COVID-19 all over the country, China’s economy is predicted to encounter periodic impact.
In order to avoid the short-term shocks becoming long-term risks, the related monetary policy needs to be released in advance. As
restricted by the epidemic situation, the positive finance presumably encounters the bottlenecks of scale, time lag, and effectiveness,
which is different from the SARS period. Meanwhile, with the release of inflation constraints and term spread constraints, the space for
LPR reduction is expected to further expand, which could be the support of monetary policy regulation. Therefore, we predict that in
2020, across-the-board RRR cuts and LPR reduction are expected to be released in advance, while the structural policy tools will focus
on epidemic areas, services, and SMEs. In 2020, the long-term trend for Chinese economic development will not change.

Keywords China’s economy, monetary policy, COVID-19

8 R ITHEAFRERARNNEREFFR. £F. EE2E. MRAHREF. FARMAB:
EHRENFEBETH. TEAFETHRELY AN —KREREFFER, At yrEyg

e ARE P AlAﬂﬂ*hﬁkﬁ”“éi%”“o%%%ﬁ%ﬁﬂﬁéé%
FEM TR B RN E AT AR, M ke L E AR e ) ARAE 69 F L AT AT A
A, 2017—20194 % %: 3 4 EAI (ML EFH) BBIFLES KP4 R ZAE>HFH

A" o E-mail: shi.cheng@icbci.icbc.com.cn

CHENG Shi  Doctor of Philosophy in Economics. The Chief Economist, Managing Director and Head of Research Department

of ICBC International. He has strong expertise in global macro and financial market research and has profound influence as a first-

* Corresponding author

198120204 - %35% - 24



ZFE B EWET _

class chief economist in Hong Kong, China. He is also a director of China Chief Economist Forum, academic committee member
with Pangoal Institution, an academic advisor with master’s degree in economics at the Chinese University of Hong Kong, Renmin
University of China, and Zhejiang University. Since 2003, he has been the author of more than 2200 pieces of articles in domestic and
overseas mainstream financial newspapers and magazines and 13 books. He won professional awards include the National Financial
May Day Labour Medal and the “Golden Ram” prize. He leads a team of analysts and strategists which focuses on providing in-depth
global macro, market strategy, fixed income, and industry research and analysis. With strong recognition and influence in investment
bank research in Asia, the ICBC International has been ranked among the top firms in Institutional Investor’s All-China Research Team

survey in 2017, 2018, and 2019. E-mail: shi.cheng@jicbci.icbc.com.cn

BER ITHRERERARAIZEAZFFER. AAMB: EREF. &RTH. Nt
B, VNPT ABMAEAITR200E, £ CERHR BFRLBMART FEN I
PRI E R S B EFFAIL, HmEAE 138, E-mail: andrewqzj@163.com

QIAN Zhijun  Doctor of Philosophy in Economics. The Senior Economist of ICBC International. His

research covers macro economy, finance market, and public policy. He has published 1 book and more

than 200 pieces of research articles in domestic and overseas mainstream academic journals and financial

newspapers, such as Management World and Studies of International Finance.

E-mail: andrewqzj@163.com

WTfERA: Hak

® FEMEI 17199



	Monetary Measures to Heal the Economy Amid Epidemic Outbreak
	Recommended Citation

	Monetary Measures to Heal the Economy Amid Epidemic Outbreak
	Abstract
	Keywords
	Authors

	tmp.1662360962.pdf.WZk4L

